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"Institutions are the rules of the game in a society or, more formally, are
the humanly devised constraints that shape human interaction. In consequence
they structure incentives in human exchange, whether political, social, or
economic" (North, 1990, p.3)
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"Our view is that there is a "cluster of institutions," [...] that are important
to encourage investment and growth." (Acemoglu, Johnson, and Robinson, 2001,
footnote 3)



17 n7X77X170 7w agrinn nInT1? e 017727230 ma7enn

A1"TNA (107w 7V 70100 N171AN7 1101 TN TNAWN 11577 72727 17NNi
710" 717V 17N JIWXRY LT WAT7 TN 1120 7Y 11T To1N0 N1 110171
"M11'X 1T 7Y TUIN"D NMYNWN 11V TR0 271N X0 (State Capacity) 10Xt vix'a
7V 1711 DT{72717 DTN WX D™I12Y DMIYINT TTTW 72001 0710 IR
7V TIiMA2 127OKR1 VIX' 71710 N7V1 717N IX WY XWIT0 TVAYN .07y
NTIV N1D 11W* 11" TN 117W1 D7'TNNY7 ,J1'1W 071X .JTIT0IN0 71D N'DAN7 1In
D717 717V L7V ,ANATT7 .D"INXRT D"727211 D'I7NWY7 DN TN T1'1DN01
AT12107 D™727D D'INWN 7UNNT N 1'DN WX 121X1 071N 7W 1'1'D{770 10DKX1
XY 7W D'DODIR TN 11AWN 7V 13 TNIDINT X170 7131071 112770 713107
1770 TIN NMW71 TITTDIN AXV7 717102 A17TN1 107w7 2N It .iann Iy
,ID7WI 7V TIM1'D7AX 117101 71X N1 17170 1TV " 7Rwn *TD IN” 7nwnil
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Besley and Persson (2009), Gennaioli and Voth (2015); Dincecco and ,7wn7 1x1 13
.Katz (2016)
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"One of the central questions about the institutional foundations of markets
concerns the power of the state. The simplest economic view of the state as an
institution that enforces contracts and property rights and provides public
goods poses a dilemma: A state with sufficient coercive power to do these
things also has the power to withhold protection or confiscate private wealth,
undermining the foundations of the market economy." (Grief, Milgrom and
Weingast, 1994)
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MAAT7 K 21
"Besides seeking to influence judges, the executive and the legislature would
also wish to pursue policies and pass laws that benefit themselves, democratic
majorities, or allied interest groups. Constitutional review is intended to
limit these powers. By checking laws against a rigid constitution, a court-
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particularly a supreme or a constitutional court-can limit such self-serving
efforts. In effect, courts rather than legislators become final arbiters of
what is law. Because constitutional review is used to counter the tyranny of
the majority, it may be of particular benefit in securing political and human
rights, as well as preserving democracy." (La Porta et al, 2004, p. 447)
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The change of outlook to stable from positive reflects a deterioration of Israel’s
governance, as illustrated by the recent events around the government’s proposal

for overhauling the country’s judiciary.
:D"TIN 7W YT 27121 Ty

More specifically, the government’s plans for an overhaul of the judiciary and the
manner in which this reform has been handled have exposed some weakness in
Israel’s executive and legislative institutions. Compared to many other countries,
Israel’s institutional set-up relies to an important extent on judicial oversight and

review.

1"AX X7 D'DAYNN WY 7Y TIMI7N00 71101710 D NMANAY INX7 INoa 1t iayvTiin
VA7 7700 I N1IoNIT 190 G M7nn aninsnnl wnnnny
771 fINDY1AY DTN MDD 7W NTNI'A MATXR7 0201 ayvTiiag X'y mani
VAN ,0'DAYNN W 7Y 117 70 T M7'V7 w1N'al DN WX YNl

;111NN Y11 111001 7V 1111 121X

(Moody’s Investor’s Service, 2023a):

Inour view, ifimplemented in full, the proposed changes could materially weaken
the strength of the judiciary and as such be credit negative. The planned changes
could also pose longer-term risks for Israel’s economic prospects, particularly

capital inflows into the important high-tech sector.
:0'10 W7 TIVNTIWN [I'RY TINATX 1%, TR0 20 1T 11

Proposed reforms could weaken institutions and negatively impact its sovereign

credit profile.
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Over the longer term, judicial changes could also damage Israel’s strong economic

growth potential and raise geopolitical risks.
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The wide-ranging nature of the originally proposed changes and the speed with
which the government attempted to push them through the Knesset, Israel’s
parliament, without an attempt to achieve broad consensus point to a weakening
of institutions. Also, the predictability of the country’s executive and legislative

institutions has declined.
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civil society and other institutions such as the security establishment have shown
themselves to be highly effective checks on the exercise of government power,
while it remains to be seen how the strength and independence of the judiciary

will evolve going forward.
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1. In practice, the government’s power is not concentrated in one person, but is
distributed among different independent branches, for instance the President or

Prime Minister, the Congress or Legislative body, and the judges.

2. The government always obeys the decisions of the high courts, even when they

disagree with these decisions.

3. Please choose the statement that is closest to your views on how the judiciary
operates in your country:
(a) When legal questions or possible violations are raised, the judiciary reviews
executive actions and uses its powers to declare government actions illegal or
unconstitutional
(b) The judiciary reviews executive actions, but is unwilling to take on politically

sensitive issues and/or is limited in its effectiveness
(c) The judiciary does not effectively review executive policy

(d) Don’t know/Not Applicable

4. In practice, the national courts in [Country] are free of political influence in their

application of power.

5. Based on your experience, out of all the cases in which the government had
an interest (as a litigant or third party), in what percentage (%) of them did the

government exercise undue influence to affect the outcome of the case?
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Please tell us how significant are the following problems faced by the criminal

courts in the city where you live:

- Lack of independence of the judiciary from the government’s power
AN A7 T7XRWIN 7R 7w N0 1707

Please assume that one day the President decides to adopt a policy that is clearly
against the [COUNTRY] Constitution: How likely are the courts to be able to stop

the President’s illegal actions?

In your opinion, most judges decide cases according to: What the government
tells them to do/What powerful private interests tell them to do/What the law

says

Assume that a government officer makes a decision that is clearly illegal and
unfair, and people complain against this decision before the judges: In practice,

how likely is that the judges are able to stop the illegal decision?
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A. Question: Do members of the executive (the head of state, the head of government,

and cabinet ministers) respect the constitution?
Responses:

0: Members of the executive violate the constitution whenever they want to,

without legal consequences.

1: Members of the executive violate most provisions of the constitution

without legal consequences, but still must respect certain provisions.

2: Somewhere in between (1) and (3). Members of the executive would face
legal consequences for violating most provisions of the constitution, but can

disregard some provisions without any legal consequences.

3: Members of the executive rarely violate the constitution, and when it

happens they face legal charges.

4: Members of the executive never violate the constitution.

B. Question: How often would you say the government complies with important

decisions by other courts with which it disagrees?

Clarification: We are looking for a summary judgment for the entire judiciary, excluding

the high court. You should consider judges on both ordinary courts and specialized

courts.

Responses:
0: Never.
1: Seldom.

2: About half of the time.
3: Usually.

4: Always.
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C. Question: How often would you say the government complies with important

decisions of the high court with which it disagrees?
Responses:

0: Never.

1: Seldom.

2: About half of the time.

3: Usually.

4: Always.

D. Question: When the high court in the judicial system is ruling in cases that are salient
to the government, how often would you say that it makes decisions that merely reflect

government wishes regardless of its sincere view of the legal record?

Clarification: We are seeking to identify autonomous judicial decision-making and
its absence. Decisions certainly can reflect government wishes without “merely
reflecting” those wishes, i.e. a court can be autonomous when its decisions support
the government’s position. This is because a court can be fairly persuaded that the
government’s position is meritorious. By “merely reflect the wishes of the government”
we mean that the court’s own view of the record, its sincere evaluation of the record, is
irrelevant to the outcome. The court simply adopts the government’s position regardless
of its sincere view of the record.
Responses:

0: Always.

1: Usually.

2: About half of the time.

3: Seldom.

4: Never.
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E. Question: When judges not on the high court are ruling in cases that are salient to the
government, how often would you say that their decisions merely reflect government

wishes regardless of their sincere view of the legal record?
Responses:

0: Always.

1: Usually.

2: About half of the time.

3: Seldom.

4: Never.



78

nigna fnten

11270 72102 277D 27XW7D 707700 XD D100 .(A"3pD) 'K 7XAAT 'K 170E LY L, 77a 70K
https://snpi.org/ .SNPI :272X 70 .70?7nn 7872 112°X0 MTRY 1701 2023 DIw7 1YXIN
wp-content/uploads/2023/04/Q1-2023-Update-Hebrew.pdf

07271V 170 N37TRA 11717Y 7T21YN Va7 :0°0pnn n37°30nn pena .(yana 07 ,2023) nw ,17°X
https://www.calcalist.co.il/local_news/article/rycfdi7in .vp27373 20X

017130 1AX .11177772 IADR 7Y M1ya - D1703pnn An11310 07330 .(A"awn) 'K 777K
/https://lawforum.org.il/erlich-reform 71nn ATMIX .0117N1 vaYNY7 *78W7N

J7KApY 712 7 1INT7 ARXINN DTN (0779177 .2022 11apn1 1°T ('K A"3pn) 78w 711
https://www.boi.org.il/publications/reqularpublications/annual_report/
/d2022

.2023 713K :agnnn navvn 7e 07737371700 n2tnon L('a A"apn) 1nnn n2°on X 7ia
/https://www.boi.org.il/publications/pressreleases/61249 .7x1p> 711 :077v17°

UPNN "137Y QK 07031PN 71370 113A30 7137y 11 1) .(7718Xa 13 ,2023) 'T ,70D7111]
https://www.idi.1nn ATNIN .RPDA7INTZ 27X2W70 11200 10X .177A31021 177182 207InTN
.org.il/articles/49005

X7 DNPI O - TID? ?710 71087 N12ND 1°X Y"A17 .("xn1 25 ,2021) 'K 7w
https://kohelet.org.il/publication/%D7%9C%D7%9 .n7ny7 01118 1K .07
1%D7%92%D7%A5-%D7%90%D7%99%D7%9F-%D7%A1%D7%9E%D7%9B%D7%95%D7%AA-

%D7%9C%D7%A4%D7%A1%D7%95%D7%9C-%D7%97%D7%95%D7%A7%D7%99-%D-

/7%99%D7%A1%D7%95%D7%93-%D7%92%D7%9D-%D7%9B%D7%A9%D7%94

N7vnnn "pYI 0°P1Y N0 777078 Nn7aY L, 077NY n7enn .(xna 4 ,2023) 'x 778712
https://www.themarker.com/news/ 7100 1TNIX ."I7IN"NT' AKX ?2T12y7 0777080
politics/2023-05-04/ty-article/.premium/00000187-e284-d4b0-af9f-
f6dc4b4e0000

NYXN1 9770 NI073 103NN N37y0 211797 1717710011 07120 .(AX11282 3,2023) '3, 17T
https://did.1i/KzYw5 .7100 1TNIX 0772y NU7DI2711K2 0°0AYNY7 07°X10N A171 11777

.114 173770 7NN :NNMPN PRINTI7]1 AN 7K1 A7¥nnn D1722ppax L(Thyen) 'n T
https://www.idi.org.il/books/12021 .n?vAj7InT7 27870 112NN :0°7v171°


https://snpi.org/wp-content/uploads/2023/04/Q1-2023-Update-Hebrew.pdf
https://snpi.org/wp-content/uploads/2023/04/Q1-2023-Update-Hebrew.pdf
https://www.calcalist.co.il/local_news/article/rycfdi71n
https://lawforum.org.il/erlich-reform/
https://lawforum.org.il/erlich-reform/
https://www.boi.org.il/publications/regularpublications/annual_report/d2022/
https://www.boi.org.il/publications/regularpublications/annual_report/d2022/
https://www.boi.org.il/publications/regularpublications/annual_report/d2022/
https://www.boi.org.il/publications/pressreleases/61249/
https://www.boi.org.il/publications/pressreleases/61249/
https://www.idi.org.il/articles/49005
https://www.idi.org.il/articles/49005
https://kohelet.org.il/publication/%D7%9C%D7%91%D7%92%D7%A5-%D7%90%D7%99%D7%9F-%D7%A1%D7%9E%D7%9B%D7%95%D7%AA-%D7%9C%D7%A4%D7%A1%D7%95%D7%9C-%D7%97%D7%95%D7%A7%D7%99-%D7%99%D7%A1%D7%95%D7%93-%D7%92%D7%9D-%D7%9B%D7%A9%D7%94/
https://kohelet.org.il/publication/%D7%9C%D7%91%D7%92%D7%A5-%D7%90%D7%99%D7%9F-%D7%A1%D7%9E%D7%9B%D7%95%D7%AA-%D7%9C%D7%A4%D7%A1%D7%95%D7%9C-%D7%97%D7%95%D7%A7%D7%99-%D7%99%D7%A1%D7%95%D7%93-%D7%92%D7%9D-%D7%9B%D7%A9%D7%94/
https://kohelet.org.il/publication/%D7%9C%D7%91%D7%92%D7%A5-%D7%90%D7%99%D7%9F-%D7%A1%D7%9E%D7%9B%D7%95%D7%AA-%D7%9C%D7%A4%D7%A1%D7%95%D7%9C-%D7%97%D7%95%D7%A7%D7%99-%D7%99%D7%A1%D7%95%D7%93-%D7%92%D7%9D-%D7%9B%D7%A9%D7%94/
https://kohelet.org.il/publication/%D7%9C%D7%91%D7%92%D7%A5-%D7%90%D7%99%D7%9F-%D7%A1%D7%9E%D7%9B%D7%95%D7%AA-%D7%9C%D7%A4%D7%A1%D7%95%D7%9C-%D7%97%D7%95%D7%A7%D7%99-%D7%99%D7%A1%D7%95%D7%93-%D7%92%D7%9D-%D7%9B%D7%A9%D7%94/
https://kohelet.org.il/publication/%D7%9C%D7%91%D7%92%D7%A5-%D7%90%D7%99%D7%9F-%D7%A1%D7%9E%D7%9B%D7%95%D7%AA-%D7%9C%D7%A4%D7%A1%D7%95%D7%9C-%D7%97%D7%95%D7%A7%D7%99-%D7%99%D7%A1%D7%95%D7%93-%D7%92%D7%9D-%D7%9B%D7%A9%D7%94/
https://www.themarker.com/news/politics/2023-05-04/ty-article/.premium/00000187-e284-d4b0-af9f-f6dc4b4e0000
https://www.themarker.com/news/politics/2023-05-04/ty-article/.premium/00000187-e284-d4b0-af9f-f6dc4b4e0000
https://www.themarker.com/news/politics/2023-05-04/ty-article/.premium/00000187-e284-d4b0-af9f-f6dc4b4e0000
https://did.li/KzYw5
https://www.idi.org.il/books/12021

79  NX?7X17n 7V nrann nInTi? 7e 017723730 n127enn

n?7pyn NN N7 .(2023) Monitor Deloitte~1 (IATI) MINTyznN D17RYNY7 27XIW7N TIAINN
https://www2.deloitte. .”nIx7 n@110 71102 7v770 :077XP7N N12ANT71 N72727 U2 0N
com/il/en/pages/technology-media-and-telecommunications/articles/
iatimonitor23.html

012120 nAXN :2022 DIp7 0?7NIN7N D112wNN .(A"3pn) (D"NY7) N7?0D?VYDY7 N2TIINN NIYT7N
https://www.cbs.gov.il/he/.nj7?vp?VVDY7 N7T2INN NIW7n :077p177 .2022 D?7NIXYT
mediarelease/pages/2023

ATARN - 25 778 :2022 78?7 20DWDVD 11NV .(2"apN) (D"NY7) N7PUDIVVDYT NTIINN NIV
.N{77UD7VDDY7 NTIINN NIV7N :077w17° .469-459 'ny .°n'7¥nnn

.0Ipnn N31yN1 077077130 MITDIAN 7Y 070721 D721T7K :D112A000 D7D3 (n"ypn) 'y 102
https://www.idi.org.il/media/10495/override- .n?vA7InT7 27870 112NN 07701717
clause-w.pdf

71NN 1107P2 YAD? 1IN N1IPND 07p"RYy1°n 71270 .(AK1371 14 ,2023) 'T ,70D?11321 'A K27
https://www.idi.org.il/ 7100 ATNIX .N7DAFINT7 77X7W70 11200 1K .N7PNNL 110N
articles/47929

n7pnni 0°1731 07711°0 7Y D71772 DIDN? 0117200 077y 71071 .(1X137°2 10 ,2023) '3 ,727n
https://www.idi.org. 1100 ATMIX .A70AFINT7 77XWIN 11300 DK .AMV7NA 7Y DI
il/articles/47310

NIUND A177T 01120 PN1D73 7Y 11773730 2171ynpnn n3°na ('K A'apn) XX TIen
1077117 .0727°X{700 AN DTAY - DIYAN D21yNl1 07YX1An 077117¥n N311 0°711¥1 DINDIDN
.0727X{700 9AK XKD Tawn

7¥ 01772730 0127pn0 DITIK DPUXIN 07172720 9AK 7V nTRY 1773 ("2 A"3pn) XKD TIen
IPKIN N7372730 9AN QXD TIRN 077177 L0778 R 173700 7y nPpapnn anann

TIwN :077p17° .2023 YO0 D?DRR N17TAN DIDIIN 27X70 YIX?2 .('A A"3pn) IXIND TIen
27730 2pNN 9AK XKD

N1i77 61 OD7N 18DN 1717 17717 (PN 7Y D70IPNN 0713100 (K137 06 ,2023) 'D N1
https://www.idi. 1100 ATNIX .R7DA7INTYZ 27Xp70 11200 0K L7210 7071 M2 ND'7RY7
org.il/articles/47119

.'DD?7272' 0K .01PTINRN 113000 MITY1 7Y DA nu7apn n7ennn .(yna 14 ,2023) 'a ,777)
https://www.calcalist.co.il/real-estate/article/sj4ama2kn 71nn 1TnIx


https://www2.deloitte.com/il/en/pages/technology-media-and-telecommunications/articles/iatimonitor23.html
https://www2.deloitte.com/il/en/pages/technology-media-and-telecommunications/articles/iatimonitor23.html
https://www2.deloitte.com/il/en/pages/technology-media-and-telecommunications/articles/iatimonitor23.html
https://www.cbs.gov.il/he/mediarelease/pages/2023/%D7%94%D7%97%D7%A9%D7%91%D7%95%D7%A0%D7%95%D7%AA-%D7%94%D7%9C%D7%90%D7%95%D7%9E%D7%99%D7%99%D7%9D-%D7%9C%D7%A9%D7%A0%D7%AA-2022.aspx
https://www.cbs.gov.il/he/mediarelease/pages/2023/%D7%94%D7%97%D7%A9%D7%91%D7%95%D7%A0%D7%95%D7%AA-%D7%94%D7%9C%D7%90%D7%95%D7%9E%D7%99%D7%99%D7%9D-%D7%9C%D7%A9%D7%A0%D7%AA-2022.aspx
https://www.idi.org.il/media/10495/override-clause-w.pdf
https://www.idi.org.il/media/10495/override-clause-w.pdf
https://www.idi.org.il/articles/47929
https://www.idi.org.il/articles/47929
https://www.idi.org.il/articles/47310
https://www.idi.org.il/articles/47310
https://www.idi.org.il/articles/47119
https://www.idi.org.il/articles/47119
https://www.calcalist.co.il/real-estate/article/sj4ama2kn

2023 11201172727 y?270 77X D13 80

77XIY70 11200 10X 20112000 DEDpAa7 TAInnY7 v? yiTn .(11n111 ,2022) 'X ,Dina
https://www.idi.org.il/media/18584/the-override-clause. 1100 1TNIX .N?V7INTY
pdf

D7MIN M2 NY?In 7y :0171P7 DTIEA K71 1171000 11172 .(9"wD) 'n,1X7InAgt 'y L Dia
https://www. .n707InT7 77870 11200 (07701717 133 0173770 17NN 10780 M17wan
idi.org.il/media/13741/distribution-of-power-not-separation-of-branches-

preventing-the-concentration-of-political-power-in-israel.pdf

.NL7IYN :TID?T7IN N7°07 DyXn ('K A"3wpn) 1,737 'n X717 LA L7 'Y L Dina
https://did.1i/NzYw5 .n?va71nT7 27xw7n 11200 :0°7p17°

:TID? 7107 101171717 *NEen ("2 Atawn) '3 ,737I071,.'n ,1X7In07 LA X7 LY L Die
https:// 71100 ATNIX .n7DAPINTY 27XW70 11200 1K .N7PIFINT7 D2 T770 N1ID 0N AU7IYN
www.idi.org.il/knesset-committees/48199

22770 Xp111 7 'DN ATRY 1771 .(A"3pn) n°0I7INTA 1YA7 0°03pN7 0°XIN01 NIXINn 0118
https://221fecf6-5588-4c13-998e-7da055e5279b.usrfiles. .nwa1w1 07UDIY NI7NA
com/ugd/221fec_897d8da3c4cd445c85c405166ebc60c5.pdf

717y vapnn n2yn ap'7nn .(AX1172 22 ,2023) ' 7087037 L' ,A178 ,'3 ,p70T0a
ATNIX .N?PDIAFINTYZ 278P70 11200 10K .01 DIY7PNAT 78P7 70 IXIPXD A117T2 yiaay
https://www.idi.org.il/articles/47448 1nn

.N77X70 N70A7INTA ON 1X27 DI 71770 71 .(7°718K2 16 ,2023) 'n,A0277781 'N,I10TI18
https://www.idi.org.il/articles/49018 .n7vA7InT7 *78¥20 11300 10X

12570 NDIJN 7 911NN APINA N7?ENn 01270 .(7°713K2 18 ,2023) 'K ,X173p1 'K ,InT73
77X7¥70 11300 0K .210770 DEINN DX XDAN N7X7T181K7 N7X?7XK170 172 DXNIX0N 3"npn
https://www.idi.org.il/articles/49049 .n"va7nT7

1YN7 N17T0N 01.23Y TR LNKY D170 (7XP7 78 0707InTn 27T .(A"apn) 'w D237 IKT
.N?7077nTN

.0'70{7 01713 10X .172D 12°K 01117200 0'77°y2 20apnn pInven .(x13°1 11 ,2023) 'n 797
https://did.1i/PJYw5 7100 ATNIX

https://.01apTnn mp ;077177 .°0ap N"MT :2022 7077700 XD .('K A"3PN) MIPTRA DIpD
innovationisrael.org.il/InnovationReport2022

n1°071yN DINADND I7XYIN 707700 D17XTIANN YN - ATAY 1771 .('2 A"3pn) n1awTNn 0
.N1WTNN DA 0779177 .0777PaN 1713 7311701


https://www.idi.org.il/media/18584/the-override-clause.pdf
https://www.idi.org.il/media/18584/the-override-clause.pdf
https://www.idi.org.il/media/13741/distribution-of-power-not-separation-of-branches-preventing-the-concentration-of-political-power-in-israel.pdf
https://www.idi.org.il/media/13741/distribution-of-power-not-separation-of-branches-preventing-the-concentration-of-political-power-in-israel.pdf
https://www.idi.org.il/media/13741/distribution-of-power-not-separation-of-branches-preventing-the-concentration-of-political-power-in-israel.pdf
https://did.li/NzYw5
https://www.idi.org.il/knesset-committees/48199
https://www.idi.org.il/knesset-committees/48199
https://221fecf6-5588-4c13-998e-7da055e5279b.usrfiles.com/ugd/221fec_897d8da3c4cd445c85c405166ebc60c5.pdf
https://221fecf6-5588-4c13-998e-7da055e5279b.usrfiles.com/ugd/221fec_897d8da3c4cd445c85c405166ebc60c5.pdf
https://www.idi.org.il/articles/47448
https://www.idi.org.il/articles/49018
https://did.li/PJYw5
https://innovationisrael.org.il/InnovationReport2022
https://innovationisrael.org.il/InnovationReport2022

81  n?X?7X17n 7¥ DN nInT1? 7v 017723730 n127vnn

N1Y1 :077p1717 .2XD DINAD 77KRA 707702 7p1IK 110 .(2"3pn) SNPIT1 nuapTnn mpn
https://innovationisrael.org.il/IsraeliHighTechHumanCapital2022 .muipTnn

Acemoglu, Daron, Simon Johnson, and James A. Robinson. 2001. "The colonial
origins of comparative development: An empirical investigation." American
Economic Review, 91 (5), 1369-1401.

Acemoglu, Daron, Simon Johnson, and James A. Robinson. 2002. "Reversal of
fortune: Geography and institutions in the making of the modern world income
distribution." The Quarterly journal of economics, 117 (4), 1231-1294.

Acemoglu, Daron, Simon Johnson, James Robinson, and Yunyong Thaicharoen.
2003. "Institutional causes, macroeconomic symptoms: volatility, crises and
growth." Journal of Monetary Economics, 50 (1), 49-123.

Acemoglu, Daron, Simon Johnson, and James A. Robinson. 2005. "Institutions as
a fundamental cause of long-run growth." Handbook of economic growth 1, 385-
472.

Acemoglu, Daron, Simon Johnson, and James A. Robinson. 2005. "The rise of
Europe: Atlantic trade, institutional change, and economic growth." American
economic review, 95 (3), 546-579.

Acemoglu, Daron, and James A Robinson. 2012. Why Nations Fail: The Origins of
Power, Prosperity and Poverty (1st). New York: Crown, 529.

Acemoglu, Daron, Suresh Naidu, Pascual Restrepo, and James A. Robinson. 2019.
"Democracy does cause growth." Journal of political economy, 127 (1), 47-100.

Aghion, Philippe, Ufuk Akcigit, Julia Cage, William R. Kerr. 2016. "Taxation,
corruption, and growth." European Economic Review, 86, 24-51.

Alfaro, Laura, Sebnem Kalemli-0Ozcan, and Vadym Volosovych. 2008. "Why doesn't
capital flow from rich to poor countries? An empirical investigation." The
review of economics and statistics, 90 (2), 347-368.

Ash, Elliott, and W. Bentley MacLeod. 2021. "Reducing partisanship in judicial
elections can improve judge quality: Evidence from US state supreme courts."
Journal of Public Economics, 201, 104478.

Becker, Sascha 0., Katrin Boeckh, Christa Hainz, Ludger Woessmann. 2016.
"The empire is dead, long live the empire! Long-run persistence of trust and
corruption in the bureaucracy." The Economic Journal, 126 (590), 40-74


https://innovationisrael.org.il/IsraeliHighTechHumanCapital2022

2023 11201172727 y?27n 77X D1D 82

Besley, Timothy, Robin Burgess, Adnan Khan, and Guo Xu. 2022. "Bureaucracy and
Development." Annual Review of Economics, 14 (1), 397-424.

Besley, Timothy and Torsten Persson. 2009. "The Origins of State Capacity:
Property Rights, Taxation, and Politics." American Economic Review, 99 (4),
1218-1244.

Bd, P., A. Foster, and L. Putterman. 2010. "Institutions and behavior:
Experimental evidence on the effects of democracy." American Economic Review,
100 (5), 2205-2229.

Botero, J and Ponce, A. 2010. "Measuring the Rule of Law". The World Justice
Project - Working Paper Series. Washington D.C.

Burgess, Robin, Remi Jedwab, Edward Miguel, Ameet Morjaria, and Gerard Padrd i
Miquel. 2015. "The Value of Democracy: Evidence from Road Building in Kenya."
American Economic Review, 105 (6), 1817-1851.

Colonnelli, Emanuele, Mounu Prem, and Edoardo Teso. 2020. "Patronage and
Selection in Public Sector Organizations." American Economic Review, 110 (10),
3071-3099.

Coppedge, M et al. 2021. "Methodology". University of Gothenburg: Varieties of
Democracy Institute (V-Dem Institute).

Coppedge, M et al. (2023). "V-Dem Codebook v13". Varieties of Democracy (V-Dem)
Project. University of Gothenburg: Varieties of Democracy Institute (V-Dem
Institute).

Dahlstrdm, Carl, Victor Lapuente, and Jan Teorell. 2012. "The Merit of
Meritocratization: Politics, Bureaucracy, and the Institutional Deterrents of
Corruption." Political Research Quarterly, 65 (3), 656-668.

Dell, Melissa. 2010. "The Persistent Effects of Peru's Mining Mita."
Econometrica, 78 (6), 1863-1903.

Dell, Melissa, Nathan Lane, and Pablo Querubin. 2018. "The Historical State,
Local Collective Action, and Economic Development in Vietnam." Econometrica,
86 (6), 2083-2121.

Dell, Melissa, and Benjamin Olken. 2020. "The Development Effects of the
Extractive Colonial Economy: The Dutch Cultivation System in Java." Review of
Economic Studies, 87 (1), 164-203.



83  N7X?7X17n 7V NN nInT1? 7v 017723730 n127vnn

Engerman, Stanley L., Kenneth L. Sokoloff, Maria Victoria Murillo Urquiola,
and Daron Acemoglu. 2002. "Factor Endowments, Inequality, and Paths of
Development among New World Economies." Economia, 3 (1), 41-109.

Feld, Lars P., and Stefan Voigt. 2003. "Economic growth and judicial
independence: cross-country evidence using a new set of indicators." European
Journal of Political Economy, 19 (3), 497-527.

Fitch Ratings. 2023. "Rating Action Commentary: Fitch Affirms Israel at 'A;'+
Outlook Stabl". Fitch Ratings. Retrieved from: https://www.fitchratings.com/
research/sovereigns/fitch-affirms-israel-at-a-outlook-stable-01-03-2023

Gennaioli, Nicola, and Hans-Joachim Voth. 2015. "State Capacity and Military
Conflict." The Review of Economic Studies, 82(4), 1409-1448.

Greif, Avner. 1993. "Contract Enforceability and Economic Institutions in
Early Trade: The Maghribi Traders' Coalition." The American Economic Review,
83 (3), 525°548.

Greif, Avner, Paul Milgrom, and Barry R. Weingast. 1994. "Coordination,
Commitment, and Enforcement: The Case of the Merchant Guild." Journal of
Political Economy, 102 (4), 745-776.

Grindler, Klaus, and Niklas Potrafke. 2019. "Corruption and economic growth:
New empirical evidence." European Journal of Political Economy, 60.

Hall, Robert, and Charles Jones. 1999. "Why do Some Countries Produce So Much
More Output Per Worker than Others?" The Quarterly Journal of Economics, 114
(1), 83-116.

Hsieh, Chang-Tai, and Peter J. Klenow. 2009. "Misallocation and manufacturing
TFP in China and India." The Quarterly Journal of Economics, 124 (4), 1403-
1448.

Imai, Kosuke, In Song Kim, and Erik H. Wang. 2021. "Matching Methods for Causal
Inference with Time-Series Cross-Sectional Data." American Journal of
Political Science.

Imam, Patrick A., and James R. W. Temple. 2023. "Political Institutions and
Output Collapses." IMF Working Papers, 2023 (36).

Katz, Gabriel, and Mark Dincecco. 2016. "State Capacity and Long-run Economic
Performance." The Economic Journal, 126 (590), 189-218.


https://www.fitchratings.com/research/sovereigns/fitch-affirms-israel-at-a-outlook-stable-01-03-2023
https://www.fitchratings.com/research/sovereigns/fitch-affirms-israel-at-a-outlook-stable-01-03-2023

2023 11201172727 y?27n 77X DI1D 84

Lambais, Guilherme, and Henrik Sigstad. 2023. "Judicial subversion: The
effects of political power on court outcomes." Journal of Public Economics,
217.

La Porta, Rafael, Florencio Lopez-De-Silanes, Andrei Shleifer, and Robert
W. Vishny. 1997. "Legal Determinants of External Finance." The Journal of
Finance, 52(3), 1131-1150.

La Porta, Rafael, Florencio Lopez-de-Silanes, Andrei Shleifer, and Robert W.
Vishny. 1998. "Law and Finance." Journal of Political Economy, 106(6), 1113~
1155.

La Porta, Rafael, Florencio Lopez-De-Silanes, Andrei Shleifer, and Robert W.
Vishny. 2004. "Judicial checks and balances." Journal of Political Economy,
112 (2), 445-470

Liu, Ernest, et al. 2022. "Judicial independence, local protectionism, and
economic integration: Evidence from China." National Bureau of Economic
Research, Working Paper No. w30432.

Mauro, Paolo. 1995. "Corruption and growth." The Quarterly Journal of
Economics, 110(3), 681-712.

Mehmood, S. 2020. "Judicial Independence and Development: Evidence from
Pakistan." AMSE Working Papers 2041, Aix-Marseille School of Economics,
France.

Mehmood, S. 2022. "The impact of Presidential appointment of judges:
Montesquieu or the Federalists?" American Economic Journal: Applied
Economics, 14(4), 411-445.

Moody's Investor Service. 2023a. "Government of Israel: Planned Judicial
Changes Could Weaken Israel's Institutional Strength." New York: Moody's
Investor Service.

Moody's Investor Service. 2023b. "Rating Action: Moody's changes outlook
on Israel to stable from positive, affirms Al ratings." New York: Moody's

Investor Service.

Nathan, D., & Ben Zeev, N. 2022. "Shorting the dollar when global stock markets
roar: The equity hedging channel of exchange rate determination."



85  N?X?7X17n 7V njrnn nInT1? 7v 017723730 n127vnn

North, Douglass C., and Barry R. Weingast. 1989. "Constitutions and commitment:
the evolution of institutions governing public choice in seventeenth-century
England." The Journal of Economic History, 49(4), 803-832.

North, D.C. 1981. Structure and Change in Economic Economy. New York: Norton

and Co.

North, D.C. 1990. Institutions, Institutional Change, and Economic
Performance. New York: Cambridge University Press.

0ECD. 2023. "OECD Economic Surveys: Israel 2023." Paris: OECD Publishing.
https://doi.org/10.1787/901365a6-en.

OECD. 2022. "OECD economic outlook, Volume 2022 Issue 2, No. 12." Paris: OECD
Publishing. https://doi.org/10.1787/16097408

Papada, E et al. 2023. "Defiance in the Face of Autocratization. Democracy
Report 2023". University of Gothenburg: Varieties of Democracy Institute
(V-Dem Institute).

Papaioannou, Elias, and Gregorios Siourounis. 2008. "Democratisation and
growth." The Economic Journal, 118(532), 1520-1551.

Rodrik, Dani, Arvind Subramanian, and Francesco Trebbi. 2004. "Institutions
rule: the primacy of institutions over geography and integration in economic
development." Journal of Economic Growth, 9, 131-165.

Shleifer, Andrei, and Robert W. Vishny. 1993. "Corruption." The Quarterly
Journal of Economics, 108(3), 599-617.

StartupBlink. 2023. "Global Startup Ecosystem Index." https://1lp.startupblink.

com/report/

Start-up Nation Central (SNC). 2023. "Israeli high-tech ecosystem survey in
light of the government's judicial legislation and civil unrest".

Transparency International. 2022a. "Corruption Perceptions Index: Frequently

Asked Questions".

Transparency International. 2023. "Israel, Corruption Perception Index".
https://www.transparency.org/en/countries/israel

Transparency International. 2022b. "Corruption Perceptions Index 2022: Full
Source Description". https://www.transparency.org/en/cpi/2022


https://doi.org/10.1787/901365a6-en
https://doi.org/10.1787/16097408
https://lp.startupblink.com/report/
https://lp.startupblink.com/report/
https://www.transparency.org/en/countries/israel
https://www.transparency.org/en/cpi/2022

2023 11201172727 y?270 77X DI1D 86

V-Dem. 2023. "Country Graph". University of Gothenburg: Varieties of
Democracy Institute (V-Dem Institute). https://www.v-dem.net/data_analysis/
CountryGraph/

V-Dem. 2022. "Structure of V-Dem Indices, Components, and Indicators".
University of Gothenburg: Varieties of Democracy Institute (V-Dem Institute).

World Intellectual Property Organization (WIPO). 2022."Global Innovation
Index 2022: What is the future of innovation-driven growth?". Geneva: WIPO.
https://doi.org/10.34667/tind.46596

World Justice Project (WJP). 2022. "Methodology Snapshot: Steps to Produce the
WJIP Rule of Law".

Xu, Guo. 2018. "The costs of patronage: Evidence from the British Empire."
American Economic Review, 108(11), 3170-3198.

10721037 n238n

Coppedge, Michael, John Gerring, Carl Henrik Knutsen, Staffan I. Lindberg,
Jan Teorell, David Altman, Michael Bernhard, Agnes Cornell, M. Steven Fish,
Lisa Gastaldi, Haakon Gjerlgw, Adam Glynn, Ana Good God, Sandra Grahn, Allen
Hicken, Katrin Kinzelbach, Joshua Krusell, Kyle L. Marquardt, Kelly McMann,
Valeriya Mechkova, Juraj Medzihorsky, Natalia Natsika, Anja Neundorf, Pamela
Paxton, Daniel Pemstein, Josefine Pernes, Oskar Rydén, Johannes von Rémer,
Brigitte Seim, Rachel Sigman, Svend-Erik Skaaning, Jeffrey Staton, Aksel
Sundstrdém, Eitan Tzelgov, Yi-ting Wang, Tore Wig, Steven Wilson and Daniel
Ziblatt. 2023. "V-Dem [Country-Year/Country-Date] Dataset v13". Varieties of
Democracy (V-Dem) Project. Retrieved: February 23, 2023.
https://doi.org/10.23696/vdemds23.

International Monetary Fund (IMF). "GDP per capita, current prices, U.S.
dollars per capita, 2022". Retrieved: 29/04/2023. https://www.imf.org/
external/datamapper/NGDPDPC@WEO/OEMDC/ADVEC/WEOWORLD?year=2023

International Monetary Fund (IMF). "GDP per capita, current prices ,Purchasing
power parity; international dollars per capita, 2022". Retrieved: 29/04/2023.
https://www.imf.org/external/datamapper/PPPPC@WEO/OEMDC/ADVEC/WEOWORLD


https://www.v-dem.net/data_analysis/CountryGraph/
https://www.v-dem.net/data_analysis/CountryGraph/
https://doi.org/10.34667/tind.46596
https://doi.org/10.23696/vdemds23
https://www.imf.org/external/datamapper/NGDPDPC@WEO/OEMDC/ADVEC/WEOWORLD?year=2023
https://www.imf.org/external/datamapper/NGDPDPC@WEO/OEMDC/ADVEC/WEOWORLD?year=2023

87  N?X?7X17n 7V NN nInT1? 7v 017723730 n127enn

Our World in Data. "Continents according to our world in data". Retrieved:
April 03, 2023. https://ourworldindata.org/grapher/continents-according-to-
our-world-in-data

PitchBook Data. (n.d.). "Deals data". Retrieved: March 2023.
https://pitchbook.com/

Transparency International. "Corruption Perceptions Index, CPI Timeseries
2012-2022". licensed under CC BY 4.0. Retrieved: March 09,2023. https://www.
transparency.org/en/cpi/2021

The World Justice Project. "WJP Rule of Law Index, Explore the Data".
Retrieved: March 09, 2023. https://worldjusticeproject.org/rule-of-law-index

World Bank. "GDP per capita, PPP (current international $)". Retrieved: March
09, 2023. https://data.worldbank.org/indicator/TX.VAL.TECH.MF.ZS

World Bank. "GDP per capita (current US $)". Retrieved: May 10, 2023. https://
data.worldbank.org/indicator/NY.GDP.PCAP.CD

World Bank. "Gross capital formation (current US$)". Retrieved: March 30, 2023.
https://data.worldbank.org/indicator/TX.VAL.TECH.MF.ZS

World Bank. "Population, total". Retrieved: April 03, 2023. https://data.
worldbank.org/indicator/TX.VAL.TECH.MF.ZS

World Intellectual Property Organization (WIPO). "Global Innovation

Index Analysis: Database and Download". Global Innovation Index Website.
Retrieved: March 06, 2023. https://www.globalinnovationindex.org/analysis-
economy

Yahoo! Finance. "S&P500 (TR) Historical Data". Retrieved: March 04, 2023.
https://finance.yahoo.com/quote/%5ESP500TR/

Yahoo! Finance. "TA-125 Historical Data". Retrieved: March 04, 2023. https://
finance.yahoo.com/quote/%5ETA125.TA/

Yahoo! Finance. "TA-35 Historical Data". Retrieved: March 04, 2023. https://
finance.yahoo.com/quote/TA35.TA?p=TA35.TA&.tsrc=fin-srch

Yahoo! Finance. "USD/ILS (ILS=X) Historical Data". Retrieved: March 04, 2023.
https://finance.yahoo.com/quote/ILS=X?p=ILS=X&.tsrc=fin-srch


https://ourworldindata.org/grapher/continents-according-to-our-world-in-data
https://ourworldindata.org/grapher/continents-according-to-our-world-in-data
https://pitchbook.com/
https://www.transparency.org/en/cpi/2021
https://www.transparency.org/en/cpi/2021
https://worldjusticeproject.org/rule-of-law-index
https://data.worldbank.org/indicator/TX.VAL.TECH.MF.ZS
https://data.worldbank.org/indicator/NY.GDP.PCAP.CD
https://data.worldbank.org/indicator/NY.GDP.PCAP.CD
https://data.worldbank.org/indicator/TX.VAL.TECH.MF.ZS
https://data.worldbank.org/indicator/TX.VAL.TECH.MF.ZS
https://data.worldbank.org/indicator/TX.VAL.TECH.MF.ZS
https://www.globalinnovationindex.org/analysis-economy
https://www.globalinnovationindex.org/analysis-economy
https://finance.yahoo.com/quote/%5ESP500TR/
https://finance.yahoo.com/quote/%5ETA125.TA/
https://finance.yahoo.com/quote/%5ETA125.TA/
https://finance.yahoo.com/quote/TA35.TA?p=TA35.TA&.tsrc=fin-srch
https://finance.yahoo.com/quote/TA35.TA?p=TA35.TA&.tsrc=fin-srch
https://finance.yahoo.com/quote/ILS=X?p=ILS=X&.tsrc=fin-srch

7231 720 12N 'UIFIMT7 "IXIWN 11212 172 N'Y X1 TUN 'R 'a1na
,N73737 11y27n 71y ;2AN 70 NUTI2IND 1717 W'Y '710MT7 nupad
12NN NI 21Mm N'I373 NPPTAY O mNn 12712 gnn nmy
NPyNn 711210 NU'UI2INA 173707 MUmT INIn Jya .07173700

JINIYIN YN NXT71271 MNNN1 NNNAN 11 'NW112 TPNnn

M101N11 1212 NnNavn ¥’y n73737 npynnl nxom Nn 1 onx T
N"M2yn NU'0I2INA (11723) N1 TAN Y111 0n'7272,1a1017'a7 N271wnn
miNND .TINNIN NU0I2MMINA 173737 MUFIT NN 7ya .o'winna

.m2a1n nY271 n'wur7a 0’7373 ,n'7370 'NUUh On 17Y gnnn

na%wnn nNoInNa1 0972737 nPynna axonm NI XAy m 'T
.0"7w171'2 N"1ayn NU'TI2INA (17D3a) N1 TAN YT 07270 ,naui7aly
0'JUn1  ]IU0UNNI1 NU'UaMINA 0723737 MumT NN 7ya
1772021 N'27A1IT2 DOV 1NN .IX12 NUTI2IND UNUg1Tuoia
mmann w1 8w oy v N'73700 1'Uona TN Nuohn

.\WUTNN 071y Nmnn

YINIWN 11212 172701 JwnnY 107131 1gnn Ty X 'Raa Yy
n7272 ,M@1U17'2'7 N271wNn N"21N2 YN ININT UITIV0 .0'UgmTI
NN Ny 0N .01 DMayn NUTNaIxa (3733) N1 N yTm

JNIND TIWN1 MYUXIN NM1'73700 52X2 1NT1 NMYPFYn "O0n NNxa

ININT UITIUU .07 JAUNA N1DN2 NN Ny Un'y 129png anTt
(n”23) nN1TMAN yTA1 17370 ,N'@uU7"al NaA7vnn nN'oimna X
N1 TN 110N NA'WN1A NN Ny 1N .0"JY17'2 NM2yn NUTN1INa

.D'Uawnn TIwN1 N"AUIUUN]

MINIWT 1300
MUITINT7

www.idi.org.il

0009




 
 
    
   HistoryItem_V1
   PageTools
        
     Action: Duplicate pages
     Range: From page 1 to page 1
     Copies: 2
     Collate: yes
      

        
     D:20230524132538
      

        
     DuplicatePages
     1
     2
     1
     691
     263
    
     qi3alphabase[QI 3.0/QHI 3.0 alpha]
            
                
         1
         SubDoc
         1
              

       CurrentAVDoc
          

      

        
     QITE_QuiteImposingPlus5
     Quite Imposing Plus 5.3g
     Quite Imposing Plus 5
     1
      

   1
  

 HistoryList_V1
 qi2base





