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“Israel transforms from solid to volatile investment ”



“In the past | was a CEO of a very large branch of an American institution - you should approach the
leaders of these branches too. The main reason is that the current situation provides “justifications” for
some senior managers at the HQ not to invest in Israel - sometimes it is driven by also anti-Israeli
sentiments. This is not my personal sentiment, this is a fact”
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“This past week, every meeting with investors started with the question of either will Israel be a
democracy? Or is the country stable? Or why would Netanyahu destroy his own country? or will the
country still have elections? We had no meetings where the situation was not raised ”

“This is not a right or left wing challenge. It's a right or wrong outcome challenge for the country”
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NIX ,INIY! NI'TRT UYP NI 1IN POIANY XN DVPYNT 115Y 1007 21122 OI'3 3'NN1 1INIX"

YInD YT NINID Y ATITI A7, T N20 1Y DY WY 197 19N POYINY J1INIW NI07PT
AT 19NN PO NNX NITRS YT 112070 SY ATIT1 - AR'TP DA 19V N'TNNMN IT 1YY, SN 1W'5
AT IXW! NITRT, TV PIYI 201 2172 120 [ 12 1120 D'PRY 1219V 391 19'9X 191X , NI WD X
".... 9174 2NI2 AT X NINDIX 1IN .D'V'PYNN X N1V 121V N1 10001 .JION '’

15



N'UOWNN NNIIDIN NYDWN — "INIWIN PLO"NN PO

Y NYDYN NN DX NYTI' 12'N -[122 AYPYN NOINM 1237 'Y (27 .0'NI1 NIV NIVOYN [TV Y
P90 32 151X 52N , YOV NNIY TY INYII [T TIV NP .XT IX |2 [1P72 V'PYnI DY'PYN NOINN
“1INY13 NIYOYN NIV

2722 112 21¥Na [IYXIN JIP'Wi 1Tl country risk D OB INIWWY X' 0 113 NPV 120N
ONJ AT 25W A'WYNN 110N NI'0IZ7 101N 5332 732 115p11 X9 OYNI D TV .DYTOIN DYV'PYD

NYTI DVPYPNN TIND J1TA P3N .09V 3-4 5 NNX 27 /192 NYPYN NOINN 9229 D'WITI DVPYDI

DAl DYPIY D'011'9 DIAIN D1 DYPYPN .0'2I2'0 NNPJ XI1 NPT 91TV [1P92 NYPYN WTNI NI 9TV
DX/ 711'2 2/¥/N0 [12'01 X1 Country risk .//2'01 7107 XIi1 D2 2I¥Nil D210 OO '95 712Y7 D'2''N
WY XJ 1YY XD OIYD Dl (WYY 1193 DT DVPYPN NP1 17011 7'N IX7) 71121002 110911 1'TH
NIUPNP ['0I19NT Y20 A'WYNMN 2P0 DIV 3-4 7302 52X, 1INYI NYTIA 10019 X351 T
“ U NUIIPN NN (210D [ WX DUIPR DX [ DINOD DI WX DT [In

“TIND ANTD NT.IN 12 NIZ'VD NPOOA JY 1N 1NI2TD 129V TUDINY (120 [Ii 1172~
“INT YIND/INIY! NIYPYNN I'700N 1229 D'INIY (LPs) DV'pYD “

TINYJ IX 12P'13,902 043 111121 ¥ N313' 5y DA V'O ESG XWI1 .J1'0NIT Y2 N3V SN2 [12'0i1 ”
“j29I1N3

“1 am not looking to encourage any less investment in Israel (the allegations that those of us raising
concerns are the ones doing the damage are absurd), and | am not encouraging redomiciling of
companies (yet) due to concern about the independence of the judiciary. In fact, | have discouraged
relocation from friends who have raised it. But | am intensely worried, and this reform and other
government policies are anathema and will absolutely damage high tech and venture capital activity in
Israel. On some level, every time an Israeli fund like ours goes out of the country to raise capital (and
we have just started to again) we are selling the brand of Israel as much if not more as anything else
(our track record, expertise, deal flow access etc.). We are selling the human capital here. Over a period
of decades, we (those of us who sell that brand) have managed to overcome all the external threats and
obstacles to doing so - there is no longer a significant ‘Israel discount" due to the security situations -
wars, missiles, terrorism etc. This threat to our independent judicial system is the first threat that is self-
imposed. Foreign investors absolutely are concerned and asking questions - but not only about the
substance of the reform. They are concerned about the fabric of our society and the illiberal laws that
this government is proposing (i.e. particularly foreign Jewish investors on pluralistic religious liberty).
They and we are concerned about the impact these policies and the scorched earth tactics used by the
government here have on the participants of the high-tech segment of society who have taken to the
streets due to their disenfranchisement. The investment opportunity is in this human capital - and if
they become disenfranchised from the country, the investment opportunity will no longer be the same.
And if the government continues to push its agenda of restricting religious liberties, embracing
politicians convicted of crimes, and pushing for a legal reform that decimates the independence of the
Judiciary - this will happen.”



”.2A17 10'INNY 1'3190D 'T2IY ¥ NIVTIN 3 'NI2'D "~

NIX ['017N7 12/ AT .D'INIY! D'OXOI00 NP0 TUATNO0N NIVI20D NIYII TI2NY D'NIT 122 1NN 7
120 [INi 371D

YT ,2¥0N 3Y [2 N'W2 NIS'NN0 D'NTIN DINX DY'2¥0 DY NIN'WA 711210 ,01NX1 D"YI2K2
/12193 NIAIZIN ,2¥Di 3V NPATN2I NN'ID2 DIINIY DT DYVPYR .N2ITA NAXNTI IYYN ['2 Y1 NN
MNNT TY NNNDTI WX TN NIYNDPAY [IDX 10112 2117 [MONND N'YN JUNDY |1 1742001 IN
,DYPYN - PYNN 111220 IYDYN 29N .ON W12 0N 11T NIIN'D 1D 11X2 VDN XN INN DA
0102 ,9X1W'7 YIND 'YX DN 112VY12 N1'2'0PN D'POLY - 511271 N'A1911207 'T'ANN2 D11'32] D'PT!
DWI NIIY,01NN DYPYN DY N'W2 .INNY DI Y NI26nnI DINX 1121702 NN IX DH2YIN
W VIPYNI NINATTA2 LIN 5120 1D, IX W12 11120 111123 (1Y 10101 DN 10120 YYNn Ni209
11192 .pippn pIY2 YiPpYng 102 't X9 OIYDY (DN . IXNIY2 DIINIY'2 WWND NIYIDN2 D'INIY2 1
7'¥D1.IXW'D ANINA - 1MYYN2 NI0II270 NNX - 119V [P X DA 12Y139 YIN'IY 9X [I711 171712
00N IAT.IXIY!T YIND 71 12NN TPINI 12YYI-D1INIY! AIN 'Y [I711 J2X D'INIY'2 VIPYil T
D"'TOIN D217) IY'PYN 10 N'W2 J11'DX NIN'IY NYINN N0 NYYI20 IXNIY'2 [1719'VD [o¥ UNY
120V IN'YI0I92 D'IITA D'I'DND 1ININ ,'INIY' PIY2 DINTINA N2W2 1279 0270 [IX (DN IDN
"IN 113191100 NI12N Y

/YY1 DI'1 1IN PO Mil -9 1237 INIWI2 D'I'VD TNDY D'"IN2193 D'T'IANN ¥ DNVT D~
UYNYD TND DA TUINT 315V T2 ANAD 1Y .'DIPPA PIY2 1IN D'TAND IV 1NI1D 5V 2N [9IX2
“IDIPPA (120 (1N PIY ¥ 12¥P2

NI DN .YIND 2¥D NI JITIY [IYNXID XY DYDY TN .D"TOIN DYV'PYN DY 21IX2 7NYAD0 Niin -~
U222 YPYA I N0 (1270 NNPY 1Y 101N D530 X NN J¥ NIMYPYNA N D220 YND

X/ (DY ,D'VTIN NVI2Y) 7YY 102 NN X' A0 100N DNI'N20 111271 D2TAY TY ' INIY!
“NJ IN VIPYNI DX 0'INNJ

"N 2D0'212'0 290 WUT'A, INIY'2 NYPYN T'A0I00N 227 9 LPs 1 12V NV'AI0 N2IYN 79 ¥' DN~
:NINN DAVINY 'D I'NY DA |''¥)

"Don’t see the connection between the current reform items and high tech ”
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“It is precisely because we are a Delaware fund with a US bank account that invests in top Israeli
founders globally, and not an Israeli fund, that LP investments are not an issue.”
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